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March 26,2013

Board of Directors
Allegheny County Indusirial Development Authorin
Pitsburgh, Pennsvlvania

Independent Auditor's Report
Report on the Financial Statements

‘¢ have audited the accompanying financial statements of cach major fund and the aggregate remaining fund
mfurmaam of the Allegheny County Industrial Dev. elopment Authority (the * ‘Authority™), as of and for the vear ended
December 31, 2012, and the related notes to the financial statements, which coliectiv ely comprise the Authority’s basic
financial statements as listed in the table of contents,

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation ofzhe@* financial statements in accordance with
accounting principles generally accepted in the United States of America: this includes the d design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of combined financial statements that
are free from material misstatement, whether due 1o fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit, We conducted our audit i1
accordance with auditing standards gene crally accepred in the United States of America and the standards applicable to
financial audits conmined in Governmens Auwditing Standards, issued by the Comptroller General of the bnhm States
Those standards require that we plan and perform the audit 1o obrain reasonable assurance about whether the financi al
statements are free of material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
clected depend on the @mditor\judu’m: . including the assessment of the risks of material

statements. The p mc*‘dur”

H

isstatement of the financial statement ts, whether due to fraud or error. In making those risk assessments, the auditor

considers 11~“ma! mmroi refevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that a appropriate in the circumstances. hut not for the purpose of expressing an opinion on
the effectiveness of the cnm}, ‘s internal conirol. Accordin V.owe express no such opinion. An audit also includes
evaluating the appropriateness Csf accounting policies used and

made by management. as well as evalus ating the overal] presentation of the financial statenents,

ableness of significant accounting estin

o provide a basis for our audit

We believe that the audit evidence we have obtained 1s sufficient and ar
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Orther Matters
Roguired Supplemeniary Informaion

Accounting principles geners ?x accepted m the United States of America require that the management s discussion

¢h 6 be presented w supplement the basic finanvial statements. St '%z mformation,
andards Board
ements in an

and analysis on pages 3 throug
although not a part of the bmu financial statements, is requi "Cxi by the Governmental Accounting

1

who considers it 1o be an essential part of financial reporting for PELLL mg the basic financial stat

appropriate operational, economic, or historical context. We have applied certain limited pm edures to the required
supplementary information in accordance with auditing standards venerally accepted in the United States of

¢ information and

America. which consisted of inguiries of management about the methods of przparmg il
comparing the information for consisgency with management’s responses o our mquiries. the basic financial
statements. and other knowledge we obtained during our audit of the basic fnancial statements. We do not express

an opinion or provide any assurance on the information because the limited procedures do not provide us with

suthicient evidence to express an opinion or provide any assurance.

Othe

“Informaiion

Our audit was conducted for the purpose of forming an opinion on the {nancial statemenis that collectively
comprise the Allegheny County Industrial Development Authority’s basic financial statements. The accompanying
supplemental information an pages 16 through 18 is presented for purposes of additional analvsis and 1s not a
required part of the basic financial statements. The accompanying schedule of expenditures of federal awards is
presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-132
Auwdits of States, Local Gevernments, and Non-Profit Organizations, and is also not a required part of the basic
financial statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used w prepare the basic financial starements.  The
information has been subjected to the auditing procedures applied in the audit of the basic financial statements and
certain additional procedures. including wmmrmg and reconciling such 'nforrm{im directly 1o the underlying
accounting and other records used to prepare the basic financial statements or to the financial statements themse Ives,
and other additional procedures in accordance with auditing standards gencrzﬁh’ accepted in the Unites States of

America. In our opinion, the information is fairly stated. in all material respects. in relation 1o the basic financial
statements as a whole

Other Reporting Required by Government Auditing Standards

In accordance with Government Awditing Stundurds. we have also issued our report dated March <x. 2013 on our
consideration of the Allegheny County Industrial Develoy tAuthority’s internal control over financial reporting
and on our tests of its compliance with certain provisi “laws, regulations, contracts and grant agreements and

other matters. The purpese of that report is to de

cope of our testing of internal control over financial

reporting and compliance and the results of that te nd not 1o provide an apinion on the imernal control over
financial reporting or on compliance, That report is an integral pant of an audi pf»rf rmed i accordance
Gon sirial Development Authority's interna

control ¢
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ALLEGHENY COUNTY INDUSTRIAL DEVELOPMENT AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2012

The Allegheny County Industrial Development Authority’s (the “IDA™) Management’s Discussion and
Analysis is designed to provide an overview of IDA’s financial activities for the year ended December
31, 2012, and should be read in conjunction with IDA’s financial statements, which begin on page 7.

The focus of this report is to provide information about the IDA’s activities taken as a whole. The
components of the [DA’s basic financial statements are the Statement of Net Position; the Statement of
Revenues, Expenses and Changes in Net Position; the Statement of Cash Flows; and the Notes to the
Financial Statements. Separate columns are used for the IDA’s various business-type activities. The
major proprietary funds are reported individually.

The Statement of Net Position, found on page 7, provides information about the IDA’s financial position
of the various enterprise funds using the accrual basis of accounting. It includes all of the IDA’s assets
and liabilities and indicates which assets, if any, are restricted as to use. Under the accrual basis of
accounting, revenues are recognized when they are earned, and expenses are recognized when they are
incurred.

The Statement of Revenues, Expenses, and Changes in Net Position, on page 8, reports all of the IDA’s
earnings and expenses by business-type activity uses the accrual basis of accounting.

The Statement of Cash Flows, on page 9, indicates how much cash was provided and used by operating
activities as well as other cash sources and uses such as investments and financing activities.

The Notes to the Financial Statements (Notes), which begin on page 10, provide information essential to
understanding the basic financial statements.

The Other Supplementary Information Section, starting on page 16, details other programs administered
by the IDA on behalf of Allegheny County. The financial statements in this section consist of a Other
Enterprise Funds - Combining Statement of Net Position found on page 16, an Other Enterprise Funds -
Combining Statement of Revenues, Expenses, and Changes in Net Position found on page 17, and the
Other Enterprise Funds - Combining Statement of Cash Flows found on page 18.

Government-Wide Financial Analysis

The following schedules reflect the condensed Statements of Net Position for the Administrative Fund,
the IDA Bond Fund, Small Business/Distressed Community (SBDC) Fund, Development Action
Assistance Fund (DAAP), and Other Enterprise Funds compared to the prior year:

Net Position - Administrative Fund 2012 2011 Change

Total Assets $ 642,129 § 713946 $§ (71,817)

Total Liabilities 46,447 37,947 8,500
Total Net Position $ 595682 § 675999 §  (80,317)

Total net position decreased by $80,317 consisting of a $71,817 decrease in total assets and an $8,500
increase in total liabilities. The decrease in assets is primarily due to the decrease in restricted cash held
by the fund.



ALLEGHENY COUNTY INDUSTRIAL DEVELOPMENT AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

DECEMBER 31, 2012
Net Position - SBDC Fund 2012 2011 Change
Total Assets $3,764,686 $3,827,296 $  (62,610)
Total Liabilities - - -
Total Net Position $3,764,686 $3,827,296 § (62,610)

Total net position decreased by $62,610. The decrease in total assets was due primarily to increasing the
allowance for uncollectable accounts for outstanding loans that may not be collected.

Net Position - DAAP Fund 2012 2011 Change

Total Assets $4,014,424 §$4,145947 § (131,523)

Total Liabilities - - -
Total Net Position $4,014,424 $4,145947 $ (131,523)

Total net position decreased by $131,523. The decrease in total assets was due primarily to the write off
of uncollected loans.

Net Position -

Other Enterprise Funds 2012 2011 Change
Total Assets $2,556,049 §$2,541,051 § 14,998
Total Liabilities - - -

Total Net Position $2,556,049 $2,541,051 § 14,998

Other Enterprise Fund Programs are: Port of Pittsburgh Loan Program, Mon Valley Revolving Loan
Program, Allegheny County UPARC Program, Allegheny County EDA Program, Minority Enterprise
Loan Program (MEC), and the Sanders SELF Loan Program. The increase in net position is due
primarily to the interest income generated by the EDA Program.

e



ALLEGHENY COUNTY INDUSTRIAL DEVELOPMENT AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
DECEMBER 31, 2012

Changes in Net Position

Our analysis below focuses on the changes in net position for the Administrative Fund compared to the
prior year.

2012 2011 Change

Operating Revenues:

Administrative Fees $ 350961 $ 306,156 $ 442805
Other Operating Revenues 593 10 583
Total Operating Revenues 351,554 306,166 45,388
Operating Expenses:

Program Expense 115,866 297,836 (181,970)
Professional Fees 36,486 37,441 (955)
Other Operating Costs 12,545 18,671 (6,126)
Payment to Allegheny County 267,166 300,000 (32,834)
Total Operating Expenses 432,063 653,948 (221,885)
Operating Gain (Loss) (80,509) (347,782) 267,273

Non-Operating Revenues
Grant Revenue

136,104 (136,104)

Interest Revenue 192 253 (61)
Total Non-Operating Revenues 192 136,357 (136,165)
Net (Loss) (80,317) (211,425) 131,108

Net Position
Begiming of year 675,999 887,424 (211,425)
End of year § 595682 § 675999 § (80,317)




ALLEGHENY COUNTY INDUSTRIAL DEVELOPMENT AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
DECEMBER 31, 2012

Operating Revenues:

Administrative Fees include fees charged at the inception of bond issuances and annually
throughout the life of the loan. This amount increased by $44,805 mainly due to an increase in
annual fees collected throughout the lives of outstanding loans.

Operating Expenses:

Operating expenses decreased by $221,885. This decrease was in part caused by the decrease in
the administrative fee owed to Allegheny County Department of Economic Development to
defray the cost of administering the Authority’s activities and a decrease in program expenses.

Non-Operating Revenues:

Non-operating revenues decreased by $136,165 mainly due to the decrease in certain grant
funding received by the IDA.

Reaquests for Information

* The financial report is designed to provide an overview of IDA’s finances. Questions concerning
any of the information provided in this report or requests for additional financial information
should be addressed to: Fiscal Manager of Operations; 425 Sixth Avenue Suite #800; Pittsburgh,
PA 15219.
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ALLEGHENY COUNTY INDUSTRIAL DEVELOPMENT AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2012

NOTE 1: NATURE OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The Allegheny County Industrial Development Authority (the “Authority”) was incorporated in 1969,
pursuant to a resolution of the Board of Commissioners of the County of Allegheny (the “County”) under
the Economic Development Financing Law. The Authority’s purpose is to aid in alleviating
unemployment and to maintain levels of existing employment through promoting the construction of
industrial, manufacturing, research, and development facilities. The Authority has a legal life through
2045.

The Authority issues revenue bonds and notes for eligible projects in the County. Each issue is payable
from receipts derived by the Authority from the entity on whose behalf the debt was issued; and each
issue is secured separately and distinctly. All debt instruments are supported by the credit of the
respective institution involved in each individual project. The interest rate, terms of the repayment, and
dollar amount of the bonds are matters of direct negotiation between the institution and the bond
underwriters.

In 1996, the Authority entered into an agreement with the County, whereby the County transferred the
administration of certain programs to the Authority. The Small Business Distressed Communities,
Development Action Assistance Program, and Allegheny County Economic Development Association
programs are all revolving loan programs that the Authority also administers, whereby, the Authority is
fully exposed to the risk that the borrower will not repay the full balance of the loans outstanding.

In addition, the Authority administers the proceeds of the University of Pittsburgh Applied Research
Center (“UPARC?”) grant repayments on behalf of the County. During 2002, the MEC Loans Program
was transferred to the Authority and the Sanders SELF Loan Program was funded. The activities related
to these programs are accounted for by the Authority as proprietary funds, and are described in more
detail in the following section.

The governing body of the Authority consists of a Board of Directors (the “Board”). Members of the
Board are appointed by the County Executive. The Authority is included as a component unit of the
County.

A summary of the Authority’s significant accounting policies are as follows:

A. Basis of Accounting

The Authority has various programs that are reported as separate Enterprise Funds. The
Authority accounts for its programs on the accrual basis of accounting in accordance with the
provisions of the Government Accounting Standards Board (“GASB”) Statements. Accordingly,
revenues are recorded when earned and expenses are recorded when incurred.

1o



ALLEGHENY COUNTY INDUSTRIAL DEVELOPMENT AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2012

NOTE 1: NATURE OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

A. Basis of Accounting - (continued)

Operating revenues and expenses consist of those revenues and expenses that result from the
ongoing principal operations of the Authority. Operating revenues consist primarily of interest
on loans receivable and investments. Non-operating revenues and expenses consist of those
revenues and expenses that are related to financing and investing types of activities and result
from non-exchange transactions, such as capital contributions, grants or ancillary activities.

When an expense is incurred, for purposes in which there are both restricted and unrestricted net
assets available, it is the Authority’s policy to apply those expenses first to restricted net assets,
to the extent that such are available; and then to unrestricted net assets.

The Authority reports the following major proprietary funds:

o The Administrative Fund is the Authority’s primary operating fund. It accounts for all
financial resources of the Authority, except for those required to be accounted for in
another fund.

o The Small Business Distressed Communities (“SBDC”) Fund is a revolving loan
program which uses Community Development Funds for the promotion of industrial and
economic development in the County.

o The Development Action Assistance Program (“DAAP”) is a revolving loan program to
assist small businesses with the purchase of equipment and machinery in the promotion

of industrial and economic development in the County.

B. Administrative Fees

The Administrative Fund charges those entities on whose behalf the debt is issued a closing fee
at the inception of each issue, and annual fees due on each anniversary of the issue for as long as
the issue is outstanding. Beginning in 2003, new loans issued must pay the first annual fee at
closing, and then on each anniversary of the issue for as long as the issue is outstanding.
Administrative fees are non-refundable and are recognized as revenue at the time they are due
because management believes this approach best matches revenues with related expenses.

C. Cash and Cash Equivalents

For the purposes of presentation, the Authority considers all highly liquid instruments with
maturities of three months or less when purchased to be cash equivalents.

D. Restricted Cash

Restricted cash represents cash and cash equivalents set aside for Local Economic Development
Assistance programs (“LEDA”).



ALLEGHENY COUNTY INDUSTRIAL DEVELOPMENT AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2012

NOTE 1: NATURE OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

E. Allowance for Uncollectable Accounts

The Authority uses the allowance method in providing for loans losses. Accordingly, potential
loan losses are recorded to the allowance and provided for as bad debt expense when the
collection is doubtful. Conversely, when management is of opinion that previously reserved
loans are collectible, the current year’s provision is reduced.

F. Classification of Net Position

Net positions are classified into three components — net investment in capital assets, restricted,
and unrestricted. These classifications are defined as follows:

Net Investment in Capital Assets — This component of net position consists of capital assets net
of accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages,
notes, or other borrowings that are attributable to the acquisition, construction or improvement of
these assets. There were no net investments in capital assets at year-end.

Restricted — This component of net position consists of constraints placed on net position use
through external restrictions imposed by creditors, grantors, contributors, or regulation.

Unrestricted — This component of net position consists of assets that do not meet the definition
of “restricted” or “net investments in capital assets.”

G. Intercovernmental Receivable

The intergovernmental receivable of $1,323,112, net of an allowance for uncollectable loans, of
$69,565, is due from the Redevelopment Authority of Allegheny County (RAAC). It is the
amount the Authority expects to receive as repayment from a revolving loan agreement with the
RAAC to assist small businesses adversely affected by Hurricane Ivan in 2004 and the
communities surrounding Pittsburgh.



ALLEGHENY COUNTY INDUSTRIAL DEVELOPMENT AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2012

NOTE 2: ADMINISTRATIVE SERVICES

The Authority contracts with the Allegheny County Department of Economic Development (“ACED”)
for various administrative support services, including space and personnel. As compensation for these
services, the Authority agrees to transfer the amount of “surplus revenue” remaining with the Authority
at the end of each year. “Surplus revenue” is essentially the amount of Administrative Fund unrestricted
cash and cash equivalents exceeding $50,000 at the end of the fiscal year. The Authority was required to
pay $267,166 for administrative services for 2012.

NOTE 3: DEPOSITS AND INVESTMENTS

GASB Statement No. 40, “Deposits and Investment Risk Disclosures,” requires disclosures related to the
following deposit and investment risks: credit risk (including custodial credit risk and concentrations of
credit risk), interest rate risk, and foreign currency risk. The following is a description of the Authority’s
deposit and investment risks:

Deposits

Custodial Credit Risk — Custodial credit risk is the risk that in the event of a bank failure, the Authority’s
deposits may not be returned to it. The Authority does not have a formal deposit policy for custodial
credit risk. As of December 31, 2012, approximately $7.1 million of the Authority’s bank balance was
exposed to custodial credit risk, which is collateralized in accordance with Act 72 of the Pennsylvania
state legislature which requires the institution to pool collateral for all governmental deposits and have
the collateral held by an approved custodian in the institution’s name. As of December 31, 2012, the
carrying amounts of the Authorities deposits were approximately $7.1 million.

Investments

The Authority is authorized to make investments of the following types: (1) United States Treasury bills,
(2) short-term obligations of the United States government of its agencies or instrumentalities, (3)
deposits in savings accounts or time deposits or share accounts of institutions which are insured, (4)
obligations of the Commonwealth of Pennsylvania or any of its agencies or instrumentalities or any
political subdivision thereof, and (5) shares of an investment company registered under the Investment
Company Act of 1940, whose shares are registered under the Securities Act of 1933, provided that the
investments of the company meet the criteria in (1) through (4) above.

As of December 31, 2012, the Authority’s investments were held in the Pennsylvania Local Government
Investment Trust (“PLGIT”). All investments in the external investment pool, which are not SEC-
registered, are subject to oversight by the Commonwealth of Pennsylvania. The Authority has
approximately $8 million of cash and cash equivalents, of which approximately $900,000 was held in
PLGIT at December 31, 2012.

Interest Rate Risk — The Authority does not have a formal investment policy that limits investment
maturities as a means of managing its exposure to fair value losses arising from increasing interest rates;
however, the investments in PLGIT described above all have maturities of less than one year.



ALLEGHENY COUNTY INDUSTRIAL DEVELOPMENT AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2012

NOTE 3: DEPOSITS AND INVESTMENTS (CONTINUED)

Investments — (continued)

Credit Risk — The Authority does not have a formal investment policy that would limit its investment
choices based on credit ratings by nationally recognized statistical rating organizations. As of December
31,2012, the Authority’s investments in PLGIT were rated AAA by Standard’s & Poor’s.

The PLGIT investments are recorded on the statement of net position as cash and cash equivalents, or
restricted cash and cash equivalents as these are investments with original maturities less than three
months.

NOTE 4: CONDUIT DEBT

The Authority issues tax-exempt and taxable limited-obligation debt through various lending and
financial institutions to provide below-market interest rate financing to private-sector entities for eligible
projects. The debt is secured by the property financed, and is payable solely from the payments received
on the underlying loans. Neither the Authority, the Commonwealth of Pennsylvania, nor any political
subdivision thereof, is obligated in any manner for the repayment of the debt. Accordingly, the debt is not
reported as a liability in the accompanying financial statements.

The principal amount outstanding for the debt issued as of December 31, 2012 is approximately $650
million.

NOTE 5: RECEIVABLES

The Authority receives an annual administrative fee for each bond series that is outstanding. The fees are
recorded in the Administrative Fund. As of December 31, 2012, the fees receivable in the Administrative
Fund are $56,713.

NOTE 6: LLOANS RECEIVABLE

As previously discussed, the Authority administers certain programs on behalf of other entities. Under

this arrangement, the Authority collects certain loans from third parties. These loans receivable are
recorded in the various proprietary funds.



ALLEGHENY COUNTY INDUSTRIAL DEVELOPMENT AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2012

NOTE 6: LOANS RECEIVABLE (CONTINUED)

The following is a summary of commercial loans outstanding, not including deferred loans that are
recorded at a net zero value, at December 31, 2012:
Number of Receivable Allowance for Net Receivable

Program Loans Balance Loan Losses Balance
Small Business Distressed Communities 7 8 272,309 § (39,216) § 233,093
Development Action Assistance Program 6 1,290,486 (200,000) 1,090,486
Allegheny County EDA 1 72,181 - 72,181
UPARC 1 174,400 - 174,400
Total 15 § 1809376 § 239216y § 1,570,160

The above loans bear interest at rates ranging from 2.375% to 9% per annum. These loans range in
amounts from $1,000 to $500,000 and mature through 2021.

NOTE 7: CARGO FACILITIES

The Authority is involved in an Air Cargo project that consists of three air cargo warehouses, a water
pump house, and a water tower (buildings) and related improvements, including ramps, driveways,
parking areas, culverts, utility lines and the land on which the buildings and improvements are situated.
The buildings, improvements, and land are all located at the Pittsburgh International Airport.

During 1999, RAAC, a component unit of Allegheny County, was involved in the purchase of the
buildings and the lease of the land described above from Allegheny County. RAAC, in turn, leased the
buildings and subleased the land to ARCO Cargo PIT LLC.

In order to finance the acquisition of the land and buildings, the Authority issued Cargo Facility Lease
Revenue Bonds of $9,745,000 (the “bonds”). The bonds are a limited obligation of the Authority,
payable solely from the lease revenues described above. The Authority is not obligated to pay the
principal, premium, interest, or any other costs associated with the Bonds. Accordingly, the Authority is
substantively a conduit facilitator and neither the buildings, land, nor the bonds are included in the
Authority’s financial statements.

NOTE 8: ECONOMIC DEPENDENCE

The Authority receives significant financial assistance from governmental agencies in the form of
contracts, grants, and other entitlements. The disbursement of funds received under such programs
generally requires compliance with terms and conditions specified in the contract/grant agreements and
are subject to audit by grantor agencies. Any disallowed costs resulting from such audits could become a
liability of the Authority. The amount, if any, of expenditures that may be disallowed by the granting
agencies cannot be determined at this time. Management expects such amount, if any, to be immaterial.



6¥0°955°T $ £06°8¢ $ 1196 $ 8€5°868 $ $8SP59 $ 088164 $ ZE0'9E1 $ UONISO JaN pue safiqulry je10f,
6¥0°956°T £06°8S 141796 8£5°8¢8 $8$°¥S9 0S8'16L TE0'9¢1 PAIALIEnY
RITHEEEIN
- $ - $ - $ - $ - $ - $ - $ lqetry jeio §
UOUISO ] JON pu® sauigery
6¥0°9$5°C $ £06'8¢ $ 1¥1°9¢ $ 8€5°868 $ $8S°YSY $ 0s8°16L $ e09¢t! $ SIOSSY B0}
605°061 - - PEY 8L SLOCS! - - SIP8SY JUALNOUON (€10,
605°061 - - PEv8e $LO'CST - - SIRS0] UBO|
10} QOURMO[[E JO 10U *[YRAIDIDL SUBO"|
IS1ASS Y JUDLINOUON]
0Y$°69€°T £06'85 171°9% ¥01°078 015°20¢ 058°'16L TE0'9¢ 1 SIOSSY 2N (p10 ],
820°¢ - - 820°¢ - - - SOUBMOYR 10 10U ‘O[GRALDDIAI §09,]
7L0'9¢ - - LYL'EE [vdawad - - A[QBAISIAL sUROY 10 uotod AN
0vb'90€'T $ £06'8S $ 17196 $ 6TE'E8L $ S81'08y $ 0S8 leL $ 7€0°9¢1 $ siuapeainba ysea puk yse))
1§18y UL
8101 werdor REI welfold wesdol ] weiSoid werdol ] FErY
weo] TdS vad NIVdn ueoy ueo]
sropugg Aumno) Aoy Furajoany ydangsnig
KuoyBoy AuoyBoqry Kafjep UON JO Mog
SWIRITOI] BIUBAJASUUDJ
JO yi[samuouio))
10T ‘1€ YAdINIDAA

NOLLISOd LAN A0 INTIWALV.LS ONINIFINOD - SANAA ASTHIYAINT YAHLO
ALRIOHLNYV INHNdOTIATA TVIILSAANI
ALNOD ANHHDATTIV

£



[ aeak Jo puzy

aeak jo FupnaiBog

THONISO ] 19N

(sso}) awoduy JaN

sanuaaay funeando-uoN (B0},

INUIAJL I8DISIUL JUUNSIAUY

1sanudAy sunvidQ-uoy

(ssop)owoduy dupresadoy

sasuxdxs Bunessdo oy,

s1500 Sunerodo soypiy

ssasuadxyy sunwaado

sanuaant Funerdo jeioy,

% JRAR U B

ssanudAay suneiad(y

6¥0°955°C $ £06'8S $ 171798 $ 8£5°858 $ S8 Y5O $ 088164 $ TE0'9€1
150°196°T 6£6'8S 719§ POt 6v8 750°6Y9 TLS'I6L £p0'9¢1
866'p1 (9£) - YET'6 £€5°S 8LT an
$09 - - 1y 43 0S¢ 79
$09 - - |54 4y 0sE 9
€651 91) - €61°6 18€'¢ [ (L)
67T 9¢ - 87 - TL €L
60T 9¢ - 8 - TL £L
oYl - - 16 18€°¢ - -
29l $ - $ N $ T'o $ 18¢'S $ - $ -
w0l wetdold IN weiforg wiesdold weifold weidol ]
ueO gTTHS vadg avdn ugoT] uBo]
siopues Auno)) Auno) Fuiajoasy ydangsnig
Kuoydary AuaySey A3[]BA HON JO Hog

SWeIF0I] BIUBAJASUUD ]
JO YiEIMUOUILO))

10T ‘1€ ¥AGINADAQ CIANT AVHA

NOILISOd LAN NI SEONVHD ANV ‘SASNAIXH ‘SANNIATY 40 INTWILY.LS ONINIFINOD - SANNA ASIIJYALNIT YIHLO
ALDOHLAY INFNJOTIATA TVILLSNANI

ALNOOD ANHHOHATIV

o



€63°0¢1 § (99 § -

£60°00€ s (610690 ¢ (T (73] $ sananoe Sunpaado (ur pasn) Aq papiaoid smoyy (sed 10N
005911 - - 006°067 (0ot pL1)

spaunsnipe (B0 ],

ajqeAe SIUNOIDY
asuadxi g9y prel
00§°911 - - 006°06T (0ov'vL1) - - SIqBALRAL SUBY']
santigel] pue sjasse ut ofuey)y
:samianoe unerado (w pasn) Aq papiaosd gses 1ou o1
{ssop) awoout Sunriado a[1oU0IdL 0 Srudulsnipy

£6¢'1 $ (99 $ - 616 §1sgs § (2 (€L) $ {sso1) swoaut Funesodey
saptandy aunerad(y (ui pas)) Aq papiaodg
yse)) 19N 03 (55077) awodny Buneasd() Jo nenryUCIIY
oy 9oL § £06'8S $ 1S §  6TEE8L $ sg1'08y $ 058°16L $ TE0'9tl $ 120K Jo puy
WL 6£6'8¢ Ir1°9¢ S61°e8y 50°6v9 TLST6L £p09€1 1eak jo Futuurdsg
isyuareAltb ] ysey pue ysw’y
86 1¢1 (9¢) - $E100€ (L98891) 8LT 1y spuaeAlnbY yse)) puw yse)) ul (95ea103(]) asealaug N
509 - N i 751 0S¢ ) sotAnoE Sulisaaul (ut pasn) Aq papiaoid smof) yses 1x
$09 - - 184 (43! 0s¢ 9 SIUDUNSIAUL UO [SAIDI]
ISAPIANIY SUNSIAN] WO SMOL] (58]
£68°0€1 (9¢) - £60°00€ (610'691) (TL) (¢L) satanoe Sunesado (ut pasn) £q papiaoad smofy yses 1aN
(620) (9¢) - (8v) - (z0) (L) $1500 Funeado iy
7791 - - 16 18¢°¢ - - syuotuked Jsatam trony
005967 - - 006°06T 009°S - - spupwAndor jediound urory
(voo‘081) - - - (000'081) - - pasIngSIp SUE0T
. - SOD1AI0S PuE SPOOT 10 SjUdAR]
- $ - $ - $ - $ - $ - $ - $ anuaaal Funjesad(y
ISABIALDY duneiad() Wody SMOp] Y
{ejo], weidold TN ureIgosd weford wergdol | werdol
ueoT TAS vai ndvdn ueo] ueor]
siopueg Auneny A&junoyy Buiajoasy yBngsuid
Ausy3a|y KuoyBayy Kaj[ep UON JO 1o

stesBol ] elueAjAsuuo ]
1O [I{EDMUOWILIO))

107 ‘1€ HAAWIDAG GAANE ¥VIA
SAOTA HSVD 40 INFWIALV.LS ONINIFWOD - SANNA ISTHJIALNHT HIHLO
ALI-MOHLAY INFNJOTIATA TVRILSNANI
ALNOOD ANAHDHATIV



March 2602013

spment Authority

Report of Independent Certified Public Accountants on Internal
Centrol Over Financial Reporting and on Compliance and Other Matters
Based on an Audit of Financial Statements Performed in Accordance
with Government duditing Standards

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Siandards issued by the Comptroller
General of the United States, the financial statements of each major fund and the aggreg: ;tc rematning fund
information of Allegheny County Industrial Development Authority, as of and for the vear ended December 31,
EQ%ZK and the related notes to the financial statements, which collectively comprise Allegheny C( unty Industrial
Dc prmm Authority’s basic financial statements. as listed in the table of contents, and have issued our report

thereon dated March 26, 2013,

she
:

S1C

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Allegheny County Industrial
Development Authority’s internal control over financial reporting (internal countrol} to determine the audit
procedures that are appropriate in the circumstances for the purpose of e 'xpfegsing our opinion on the financial
statements. but not for the purpose of expressing an epinion on the effectiveness of Allegheny County Industrial
Development Authority's internal conrrol.  Accordingly. we do not express an opinion on the effectiveness of
Allegheny County Industrial Development Authority's internal control.

.

r»**‘

ration of a controt does not allow management or

their assigned functions, to prevent, or detect and correc,

55 15 a deficiency. or combination of deficiencies. in internal
control, such that there i3 ¢

yility z%zzz& a material misstatement of the entity’s financial statements
will not be prevented, or detected and correcied on a timely basis. A significan deficiency 15 a deficiency, or a
1

combination of deficiencies. in internal control that is less severe than a mak 'mE weakness, vet important enough to

misstalemenis on a timely b

nerit atiention by those charged with govemance.

n,urpmé described in the first paragraph of this section and
that micht be material weaknesses or sionificans
sdeficiencies in internal trof that we

 that have not been identified.

Our consideration of internal conty
was not designed o identify all defd
ven fnc%c Iizz}im‘;ons. du
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¢ our audit d;d not identify

r. material weaknesses m Wy ex
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comphance with certain
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Purpose of this Report

Vhe purpose of this report is solely 1o deseribe the scope of our testing of internal ¢ phance and the

results of that testng. and not o provide an opwion of the effectiveness of the enttv’s internal control or on

compliance. This report 1s part of an audi performied in accordance with Gove iting Srandeids

in considering the entity’s internal control and compliance. Accordingly. this communivation 1s not suitable for any
1

CIICT DUIpOse.
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Cerntied Public Accountants



Board of Directors
Allegheny County Industrial Develppment Authonty

Pitsburgh, Pennsylvana

Report of Independent Certified Public Accountants

on Compliance For Each Major Federal Program and Reporton
Internal Control Over Compliance Required by OMB Circular A-133

Report on Compliance for Each Major Federal Program

Jopment Authori ‘Authoriny™y compliance with tm types of
o of Management amz’ Budget {OMB) Circular A-133 Compliance
ZT‘:&}GF federal programs fo;

y Countv Indusirial Deve

We have audited Al u‘u
cgmpi ance requirements dcv ribed in the .S, Of
Supplement that could have a direct and material effect on cach of the Authori
ended December 31, 2012, Allegheny County Industrial Development Authority
in the summary of auditor’s resulis section of the accompanying schedule of findings and questioned costs.

the vear
S

major federal programs are identified

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants applicable

to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of Alleghe
Authority’s major tederal programs based on our audit of the types of compliance requirements

It

Iy generally accepied |

conducted our audit of complisnee in accordance with audiung standa
at“"! dO;C 10 financial audiis contamned in Government x?(;difiﬂg Stundards,
s and O\EB (m"mar A-133 dudits of States, Local Governmeni:
133 require t id[ we plan and perform the audit w obtain

the

America: the .sLmLard‘ : 3
is, and Non-

ce requirements reforred 2* above that

sram occurred. An audit meludes exami o @ lest

pliance with those requirements and

¢ such other procedures as we cu

¢ fCr cacn
1

Dc

¢ that our audit provides o reasonabl

i1 e -~ Industrial

- our awdit does not provide a e

Opinion on Each Major Federal Program




Report on Internal Control Over Compliance

The management of Allegheny Countv Industrial Development Authority is responsible for establis and
maintaining etfecrive internal control over compliance with the types Ofcm?‘iplinmc requirements referred to above.
in gm.zz”*z” and performing our audit of wrm%izmca we constdered Allegheny Ceunty Industrial Developmoent

Authority’'s macnmi control over compliance with the types of requirements that could have a direct and matenal
ting pmccdzms that are appropriate in the circumstances

effect on each major federal program o determine the aud
for the purpose of c\:prv*«ma an opinion on compliance for cach major federal program and to west and report on
lar A-133. but not for the purpose of expressing an
ceordingly, we do not express an opimon on the

mzcmm ;umm’ over compliance n accordance with OMB Curea
iecti\,fr wess of internal control over compliance,
tectiveness of Allegheny County Industrial Development Authority's internal control over comphance

r compliance oxists when the design or operation of a control over compliance

A deficiency in internal control
does not allow management or emplovees. in the normal course of performing their assigned functions, to prevent.

or deteet and correct, noncompliance with a tvpe of compliance requirement of a federal program on a tumely basis.
A material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in mternal
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance ‘&qmrcmm{ of a federal program will not be prwcntgd or detected and corrected, on a timely
significant deficiency in internal control over is a deliciency, or a combination of d
internal control over compliance with a type of comphance rcquircmem of a federal program that 1s less sev
a material weakness in internal control over compliance. vet important enough to merit attention by those

omplic

(U

with governance.

Our consideration of the internal contrel over compliance wa
paragraph of this section and was not designed to identify all deficiencies in internal control o
might be material weaknesses or significant deficiencies. We did not identify any def :Ci“ﬂCi:‘S in intemal conirol
over compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not

for the limited purpose described 1n the first
er compliance that

been identified.

The purpose of this report an internal control over compl'ancc 1s solely to describe the scope of our ie\@m&:
internal control over compliance and the results of that testing based on the requirements of OMB Circular A-13]

Accordingly. this report is not suitable for any other purpose.

Certified Public Accouniants



Schedule of Expenditures of Federal Awards



ALLEGHENY COUNTY INDUSTRIAL DEVELOPMENT AUTHORITY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED DECEMBER 31, 2012

Federal CFDA
Federal Grantor/Pass Through Grantor/Project Title Number Expenditures
U.S. Department of Housing and Urban Development
Community Development Block Grant/Entitlement Grants:
Community Planning and Development 14.218* $ 1,562,795
U.S. Department of Commerce
Economic Development - Technical Assistance 11.303 246,581
Total Expenditures of Federal Awards $ 1.809,376

* Denotes tested as a major program

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

1. The accompanying schedule of expenditures of federal awards for the Allegheny County Industrial Development Authority is
presented on the accrual basis of accounting.

2. The original funding of various revolving loan programs was through either Community Development Block Grant or Economic
Development- Technical Assistance monies. The amount of total expenditures of federal awards is calculated using the outstanding
balances at year-end of the deferred and non-deferred loan balances in these programs.
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ALLEGHENY COUNTY INDUSTRIAL DEVELOPMENT AUTHORITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2012

Section I - Summary of Auditor’s Results:

il.

iii.

iv.

V1.

Vil.

Vviii.

The auditor’s report on the financial statements was an unqualified opinion.

There were no material weaknesses or significant deficiencies not considered to be material
weaknesses in internal control that were disclosed by the audit of the financial statements.

The audit did not disclose any noncompliance which was material to the financial
statements.

The audit did not identify any deficiencies in internal control over compliance for its major
federal programs that were considered to be material weaknesses or significant deficiencies.

The auditor’s report on compliance for its major federal program was an unqualified
opinion.

The audit did not disclose any audit findings which the auditor is required to report.

The major federal program was:
a. Community Development Block Grant/Entitlement Grants; CFDA # 14.218

The dollar threshold used to distinguish between type A and type B programs was $300,000.

Allegheny County Industrial Development Authority was determined to be a low-risk
auditee.

26



ALLEGHENY COUNTY INDUSTRIAL DEVELOPMENT AUTHORITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
YEAR ENDED DECEMBER 31, 2012

Section II — Findings related to financial statements, which are required to be reported in accordance with
GAGAS

No matters were reported.

Section III — Findings and questioned costs for federal awards.

No matters were reported.



ALLEGHENY COUNTY INDUSTRIAL DEVELOPMENT AUTHORITY
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED DECEMBER 31, 2612

Section IV: Findings and questioned costs for federal awards.

None reported



